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Seoul - Korea
8 November 2016

Jorn HINDSDAL
Deputy Director
WCO - Tariff and Trade Affairs Directorate
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CLASSIFICATION and ORIGIN

What is classification ?

Determination of the correct
commodity code in the
Customs Tariff

Copyright © 2016 World Customs Organization. All rights reserved.
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CLASSIFICATION and ORIGIN
How to classify ?

Harmonized System (HS) +
National Customs Tariffs

6 General Interpretative Rules
(GIRSs)

Copyright © 2016 World Customs Organization. All rights reserved.
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CLASSIFICATION and ORIGIN
GIR1 GENERAL RULE

GIR 2(a) INCOMPLETE OR UNFINISHED
UNASSEMBLED OR DISASSEMBLED
GIR 2(b)  MIXTURES OR COMBINATIONS

GIR3  TWO OR MORE HEADINGS
GIR 3(a) MOST SPECIFIC

GIR 3(b) ESSENTIAL CHARACTER
GIR 3(c) LAST IN NUMERICAL ORDER

GIR 4 MOST AKIN

GIR 5(a) SPECIAL CONTAINERS
GIR 5(b) PACKING MATERIALS & CONTAINERS

GIR 6 SUBHEADING TEXTS, NOTES AND GIR1TO 5

Copyright © 2016 World Customs Organization. All rights reserved.
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CLASSIFICATION and ORIGIN

GIR “O!!
— Wii 77
— what material or substance is it made of ?
— what is its function or use ?

— under what form is it imported/exported ?
— is it the only possible classification ?

Copyright © 2016 World Customs Organization. All rights reserved.
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RFID (Radio Frequency ldentification) ”tags”

How does RFID work? A Radio-Frequency
|IDentification system has three parts:

/A scanning antenna
/A transceiver with a decoder to interpret the data

A transponder - the RFID tag - that has been
programmed with information.

85.23 - 85.34 - 85.43

Copyright © 2016 World Customs Organization. All rights reserved.
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REQUIREMENTS

> What is the product

> Clear and precise description
of the product

> Use the classification rules

Copyright © 2016 World Customs Organization. All rights reserved.
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Different views on the classification ?

Exporting country / exporter = code A
Importing country / importer = code B
Deliberate misclassification ?
Not deliberate ?

What to do ?

Copyright © 2016 World Customs Organization. All rights reserved.

CLASSIFICATION and ORIGIN
Perforated tubes of plastics

for drip irrigation system
3917.21 or 8424.90 ?

Copyright © 2016 World Customs Organization. All rights reserved.
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Rice — Meat - Sauce ?

"micro-ready" prepared meal

Copyright © 2016 World Customs Organization. All rights reserved.
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Can the WCO Secretariat assist ?

No !
HS Convention — Article 10

(settlement of disputes)

Copyright © 2016 World Customs Organization. All rights reserved.
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ARTICLE 10

Settlement of disputes

1. Any dispute between Contracting Parties concerning
the interpretation or application of this Convention shall, so
far as possible, be settled by negotiation between them.

2. Any dispute which is not so settled shall be referred
by the Parties to the dispute to the Harmonized System
Committee which shall thereupon consider the dispute and
make recommendations for its settlement.

3.

Copyright © 2016 World Customs Organization. All rights reserved.
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EU - Korea
Dispute settlement — Article 28

1. Where disputes arise in relation to the verification
procedures of Article 27 which cannot be settled between the
customs authorities requesting verification and the customs
authorities responsible for carrying out this verification or where
they raise a question as to the interpretation of this Protocol,
they shall be submitted to the Customs Committee.

2. In all cases the settlement of disputes between the
importer and the competent authorities of the importing Party
shall be under the legislation of the said Party.

Copyright © 2016 World Customs Organization. All rights reserved.
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New Zealand Customs’
approaches to FTAs

NEW ZEALAND
CUSTOMS SERVICE PROTECTING NEW ZEALAND'S BORDER

New Zealand Government

Contents

Part 1. Customs role in the implementation of FTAs in New Zealand

Part 2. The New Zealand- China FTA: New Zealand Customs’ approaches

2 NEW ZEALAND CUSTOMS SERVICE
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Part 1
New Zealand Customs’ role in the FTA negotiation

« Customs is the lead negotiating
agency for:

* Rules of origin and

» Customs cooperation/procedures
and trade facilitation chapters.

» Customs also plays an advisory role
for any measures in other chapters
that require border enforcement:

*» Goods market access
- IP

¢« Environment.

3  NEW ZEALAND CUSTOMS SERVICE

Part 1

New Zealand Customs’ role in the FTA implementation

+ Legislative changes
+ Qutreach activities

* Ongoing engagement with Customs
agencies (eg, the NZ — Korea FTA) to:

+ refine operational details

* resolve case specific and process
issues as they arise.

4 NEW ZEALAND CUSTOMS SERVICE
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Part 2

Background: the New Zealand — China FTA

+ The New Zealand - China FTA came

into force in 2008. Y 27
NEW ZEALAND - CHINA
» |t was China’s first FTA with a FREE TRADE AGREEMENT

developed country.

» Mutually beneficial concessions in
the trade of goods and services, and
investment.

+ Deepened the relationship between the two countries.

+ Between 2009 and 2014, total goods trade between New Zealand
and China doubled to NZ$20 billion.

5 NEW ZEALAND CUSTOMS SERVICE

Part 2

New Zealand Customs’ experience of the China FTA

+ Relatively smooth movement of goods between the two countries compared to
the rapidly increased volume of the trade.

» From Customs’ perspective, main issues have been around process aspects of
evidencing origin under FTA:

+ Certificates of Origin issued by a certifying body are required

* rapid increase in the number of Certificates of Origin issued in New
Zealand

« minor/stylistic variations made on Certificates of Origin
* Chinese concerns over fraudulent documents.

« Tariff classification issues.

& NEW ZEALAND CUSTOMS SERVICE
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Part 2

New Zealand Customs’ approaches

+ Taking a holistic and long-term approach to non-tariff barriers.

+ Deepening the relationship with China Customs:

* A Customs Counsellor position
in Beijing (continuing dialogue)

+ Build relationship through
increased cooperation in a
range of areas (eg, intelligence
exchange and enforcement
cooperation for anti-drug
smuggling efforts and detector
dog training programme)

Customs Minister Nicky Wagner and Vice Minister of the
General Administration of China Customs Mr Sun Yibiao

* Annual talks.

7 NEW ZEALAND CUSTOMS SERVICE

Part 2

New Zealand Customs’ approaches

« Joint Electronic Verification System:

* Further work needs to be done, a possible go live date is 1 December.
+ Efforts to increase the number of trusted traders.
* Negotiating a Mutual Recognition Arrangement:

+ benefits to traders through facilitation measures

* a mechanism to further strengthen the relationship with China

+ the possibility of allowing trusted traders to self-certify in the future (subject
to changes to the FTA).

8 NEW ZEALAND CUSTOMS SERVICE
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Part 2

New Zealand Customs’ approaches

* Working with exporters and certifying bodies in New
Zealand:

* help and incentivise to comply.

+ On the ‘help’ side, New Zealand Customs provide
targeted information to New Zealand exporters
(clarifying FTA rules and requirements and their
obligations) through

+ China desk

« Outreach programme (targeted based on data
analysis).

* On the ‘incentivise’ side, New Zealand Customs
regularly monitors and audits exporters and the
certifying bodies in New Zealand and make them
accountable.

9 NEW ZEALAND CUSTOMS SERVICE

Part 2
New Zealand Customs’ approaches
In summary,
» Increase assurance over New Zealand exports.
» Increase trust on New Zealand goods from China.

» Build relationship with China.
» Help realising benefits provided under the FTA.

END

10 NEW ZEALAND CUSTOMS SERVICE
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Measure Id Measure Code Advance Ruling Indicator

24 C.24 Issuance of advance rulings

25 C.25 Number of advance ruling requests on tariff classification

26 C.26 Number of advance ruling requests on origin

27 c27 Number of advance ruling requests (total)

28 Cc.28 Length of time for which the advance ruling is valid (duration)

29 Cc.29 Publication of average issuance time

30 C.30 Percentage of advance rulings issued within the published time period

31 C31 Publication of advance rulings of general interest

32 C32 Possibility to request a review of an advance ruling or its revocation / modification
33 C33 Refusal to issue or revocation of advance ruling are motivated

+ Source: OECD TFI simulation
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within the published time period
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HI® 1 CCPIT's Active Implementation of International
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CCPIT’s Active Implementation of International Origin of

Certificate Service Work

|. Introducing CCPIT
I1. Introducing Commercial and Legal Service Center

[11. Introducing five CCPIT Sino-Korea FTA Service Platform

1. International Cooperation and Support Platform
2. Cooperation Platform for Governmental Departments
3. Cooperation Platform for Industrial, Academic and Research

Institution
4. FTA Service Network

5. FTA Professional Service Platform
IV. Introducing the work of Origin of Certificate

V.Introducing other businesses of Commercial and Legal

Service Center
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